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Idaho Utilities Commission
P.O. Box 80720
Boise, ID 83720-0074

ATTENTION: DIANE HOLT

Dear MS. Holt:

Please do not approve the sale of Avista to Hydro One!
| oppose this sale:

| do not want Avista affected / controlled by a company headquartered in a
foreign country — Canada - or anywhere.

Canada is a member of the Paris Climate Accord, which can result in Canadian
companies having to shoulder oppressive financial burdens.

Canada’s Power Producing Industery may be headed for a crisis. | do not want
Avista to be affected by that!

The Hydro One promise of no change in Avista’s rates for two years looks to be a
pro acquisition come-on to get Avista customers on the hook — then what? This
promise rings pretty hollow in view of the history of rate increases that Hydro
One customers have experienced in the last two years (6,100%)!

How can the expense of Avista Board Members each getting a bonus of $10 - $15
million dollars, if the sale is successfully completed — be good for Avista
customers!?!? No way!!

No! This is not a good deal for Avista’s customers! Please do not approve the
sale of Avista to Hydro One!

Thank you,
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" Avista sale is bad news

Avista may sell out to HydroOne in On-
tario. Save your shekels, you will need
them. What are the pros vs. cons?

Pros: 1) Stockholders receive a hand-
some profit.

Cons: 1) Foreign ownership provides ze-
ro motivation to invest its profits back into
Avista’s four-state local region.

2) Avista’s customers enjoy the lowest
energy costs in North America while Hy-
droOne customers pay the highest rates.
(Recent rate decreases ocurred only after
rates increased 144 percent in 10 years!)

3) HydroOne must adhere to Ontario’s
Green Energy Act requiring a carbon tax. A
$50/ton tax on a 3-car family means $1,987
tax/year. Australia instituted a carbon tax
in 2012 but ended it two years later due to
severe unemployment and economic
downturns.

4) Our most precious natural resource
and hydroelectric dams will be subject to

* Canadian laws, not American.

5) HydroOne expands use of wind and
solar power, which is often unpredictable
and much less efficient than Avista’s cur-
rentsources. The EPA found wind turbines
killed so many birds (endangered ones,
too) that they stopped keeping track of the
destruction of this marvelous wildlife.

Write WUTC (comments@utc.wa.gov)
and tell them not to sell out. Let's keep our

energy costs low.
Alene Lindstrand
Spokane
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Regulators home in

Washingt,

K

on?
Members of the state’s

on Hydro One

What would be the impact of foreign ownership on Avis-
ta - and its customers - if its sale to Canadian utility Hydro
One is approved?

What influence will
One stakeholder, have

the province of Ontario, a Hydro
on a business and ratepayers in

Utilities and Trans portation

Commission wanted answers to those questions and others

WEDNESDAY, Ma: 23,2018 Tuesday from Hydro One CEQ Mayo Schmidt, during a
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Washington regulators quiz Hydro One

UTC seeks answers on impact of foreign ownership,

influence of Ontario politics on Avista’s future
By Becky Kramer ity =y 3
THE SPOKESMAN-REVIEW “Mr. Schmidt, 'd like you to address this is-

Some Avista customers said they didn’t want

sue of concern about foreign ownership and the
role of the province in having significant control

. in the utility in 2015.

The future of Hydro One “seems tobe amajor
election issue,” said UTC Chairman David Dan-
ner, who wondered how “the potential vola-.
tility” would affect Avista ratepayers if the sale

. goes through.

Both Schmidt and Avista CEO Scott Morris,

_whowere atthe hearing, sought to asture regu-

lators that Avista’s ratepayers wouldn’tbe affec-

their local utility sold to a Can:iadian comgbalx:y
with government ownership during a_public
hearing last month in Spokane Valley,
Questions about foreign ownership and pol-
itical influence xlv:ere aired agur: Tuesday dur-
ing a regulatory ing in Olympia.
m%fAvista’s $5.3 l?lll?gfsale to Hydro One L¢d.,
of Toronto, goes through later thisyear, the Spo-
kane-based utility would become asubsidiary of
a company whose largest shareholder is the
province of Ontario, with a 45 percent stake, -
Members of the Washington Utilities and
Transportation Commission grilled Hydro One
CEO Mayo Schmidt sbout an upcoming elec-
tion in Ontario and potential impactsonthe util-

by the

treamed. “Especially
in the political landscape ”
Several Canadian

of the company,” UTC Commissioner Ann Ren-
dahlsaidduﬁngatheheaﬁng,whichwaslives— .
with the potential change

political parties are vying
for control in the province’s June legislative
elections. The Liberal P.
in the majority,
Hydro One, which was once co:
province.
Another political
One’s board

, which is currently
supported the privatization of
mpletely owned

party wants to fire Hydro
of directors, saying that executive
payist:oohighAndyetanodierpartysaysit
wants to return Hydro One to full ownership by

the province, which started selling off its stake

ted by Ontario politics — now or in the future.
“The province is a shareholder, not a man-
ager of thebusiness,” Schmidtsaid. To date, “the

province has been exemplary in not involving

Schmidt said.

themselves in the business of the organization.”

After the purchase of Avista, the province’s
ownership stake in Hydro One would dropto 42
percent, he said. Even if Hydro One’s board of
directors was replacedin the future, the process
requires thatindependent board members - not
politicians — be chosen

to run the company,

If the government of Ontario wanted to re-
See REGULATORS, 1

REGULATORS

Continued from 10

gain full ownership of Hydro
One 1; tl;le future, it would'be
“a‘complicated deal requir-
ing the cash-strapped prov-
ince to buy out the other
shareholders, Hydro One at-
torney James Scarlett said.
Protections for Avista’s
customers are outlined in
sales agreements, Morris
said. Avista and Hydro One
would keep separate books.

T

Funds would not be cornin.
gled for setting customers’
rates.  State regulators
would review those finan-
cial audits before acting on
new rate requests from
Avista, he said.

After the sale, Avista’s
new board of directors
would retain strong North-
west ties, Morris said. The
nine-member board would
have four Avista representa-
tives, two Hydro One rep-
resentatives and three inde-
pendent members chosen

from tne Northwest.

“These protections ... keep
the ship of Avista sail
smoothly regardless of what
happens in Ontario,” said
Scarlett, the Hydro One at-
torney.

Hydro One’s customers
“share the same concerns
that you have here,” Schmidt
said. They dont want to
shoulder any costs from Avis-
ta, he said, .

Although Avista and Hy-
dro One would operate sep-
arately after the sale, ?e

companies expect to benefi
from sharing best manage-
ment practices and savings
from buying equipment and
supplies in large quantities,
Morris and Schmidt said.
For Avista’s sale to go
through, the three-member
UTC must determine that it
would benefit the utility’s
customers. A decision is ex-
pected by mid-August.

CONTACT THE WRITER:
(509)459-5466
beckyk@spokesman.com
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